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Core Functions

• Building a better community 
through quality transportation
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Relationship 
with DOT



Funding Flow

Presenter Notes
Presentation Notes
USDOT (funding + oversight) ➔ State DOT (oversight) ➔ MPO (programming). Understanding these distinctions highlights how direct relationships may
streamline processes, while indirect ones involve more steps and
coordination between USDOT, State DOTs, and MPOs.



Capital Project Flow

Presenter Notes
Presentation Notes
For federally funded local projects, funds are routed through state DOTs before reaching the municipality, adding layers of oversight. While municipalities often manage projects independently with their own funds, the additional oversight from state DOTs, though valuable for state-owned infrastructure, can be redundant and inefficient for local projects that local and regional governments are well-suited to handle directly. 



MPO Experience

• Relationships with state DOTs is crucial

• Value the support & oversight vs streamlined processes

• Greater control & flexibility 

• Enhance efficiency & effectiveness of regional planning and project 
implementation



Local Funding 
Initiatives



FY2025 Revenues

• Fuel Tax (42%)
• Sales Tax (18%)
• Federal Funding (27.8%)
• Passenger Fees (1.5%)
• NDOT (1.8%)
• Other (8.9%)

Fuel Tax

Sales Tax

Federal Funding

NDOT
Other

$253,397,684



FY2025 Expenditures

• Transit (29.9%)
• New Roadway Projects 

(28.4%)
• Preservation & Multimodal 

Projects (29.9%)
• Debt Service (8.1%)
• MPO-Operating (1.6%)

Transit

New Roadway 
Projects

Preservation &
Multimodal

Debt Service MPO-Operating

$284,327,136



• Local fuel tax based on voter approval, state statute, and Washoe 
County code

• Adjusted annually (“indexed”) using a 10-year rolling average of the 
Producer Price Index (PPI)

• Designed to smooth inflation impacts — small, steady increases instead 
of big spikes

• Current rate (July 1, 2025): ~57¢ per gallon (+3.9¢ from last year)

What is the RTC-5 
Fuel Tax?



10 Year (Calendar Year) PPI Inflation Rates

10 Year Range 2015-2024
2015 -5.6%
2016 -2.0%
2017 4.1%
2018 7.1%
2019 0.2%
2020 -2.1%
2021 19.6%
2022 18.7%
2023 -0.7%
2024 0.3%

Rolling Average 3.96%

Source:  Bureau of Labor Statistics, Non Residential Construction Index

PRODUCER PRICE INDEX 
AVERAGE ANNUAL CHANGE

ROLLING 10 YEARS



10 Year Rolling Average Indexing Rates

*Indexing Rate Capped at 7.8% Annually



• 2008 & later: Washoe County voters approved fuel tax indexing (twice)

• Nevada Legislature passed enabling legislation in 2009

• Broad community support to maintain a strong transportation system

Who Approved It?



Revenue 
Impacts



• Total Revenue Collections Since Inception: 
• $1.23 Billion

• Indexing Revenue Since Inception: 
• $713 Million

• Base Rate Collections Since Inception: 
• $510 Million

• Percentage of Revenue from Indexing: 
• 58%

Revenue from Indexing



• Keeps RTC’s purchasing power aligned with inflation

• $558M in roadway improvements over next 5 years

• Part of $5B in planned projects over next 30 years

• Secures $312M in outstanding bonds

How is the Money Used?



• Funds major projects: Southeast Connector, Pyramid/McCarran, Virginia 
St., Moana Lane, 4th/Prater, Sun Valley Blvd., pavement preservation, 
etc.

• Benefits: reduced congestion, cleaner air, more efficient 
freight/commuter travel, and construction jobs

How is the Money Used?



Tax Collections by Year



Gallons per Person



VMT per Person



Key Considerations



• RTC cannot rely solely on federal funding (federal gas tax unchanged since 
1993)

• Electric & hybrid vehicles reduce per-vehicle revenue, not captured by 
indexing

• Fuel tax suspension/end would be complex, requiring multiple government 
approvals

Key Considerations



• Flat fee for EV and hybrid vehicles (EV/HEV = 5% in Washoe County)

• Potential for each county to approve additional fee to correspond with local 
fuel tax

• Funding would go toward road improvements

EV Parity



Policy Interventions Implemented in 
Other States

• Additional Registration Fees 
• Vehicle Miles Traveled Tax (VMT)
• Electric Charging Station Tax (ECST)



Additional Registration Fees 



Building A Better Community Through Quality Transportation

Thank You!

Dale Keller, P.E.
Deputy Executive Director/Director of Engineering

DKeller@rtcwashoe.com

Building A Better Community Through Quality Transportation
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